SMART MANAGEMENT

The Great Insurance Debate

Whether you have a champicenship-winning show partner, a solid ranch horse or just a
backyard trail mount, insurance can protect your investment,
Article by Jennifer Zehnder * Nustration by Kevin Cordtz
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Ih-Muddying the Insurance Waters

Emans insusnce policies might wary in rEtes and t8ms, bin, &= 8 penera ule, thres bpes of
coperagns are e most commen; moralitg, major medical sgical and loss-of-use.

Mary Arng Kean, drector of mortality indensming farMarkel insusnce afViging, and Butch
Human, president af SearH Equine Insuranca of North Carnling, offer the following insights

refamding sduine Insurance,

Wiwy should & person consider insuring thelr borse?

Kean; Insusance probects wour imvestmant. Many homsepeagle ara unsble to financially sustain
the |oss, an expamsive llness ar injury 1o their homse. That's whee insuancs comes n.
Himman: | Feer oo simpls guideling: IF the bass of ywour hoese would create a finencsl kandship
if o had o replace himy then consider insursnce.

Far insuranca parposes, how do | detarmine mry horse's worth®

Kean: Insurance rates ere calculated an a horse's valug. For martality policies, the purchase
pnce s @ good starting base. Wits a homebeed, other ogsts such as the breeding foe folorn.
Human; Thers ara two schoods of thaught when detemining 2 horse's wlue—potential market
value and rvestent salboe, §ycar hiosa is f sale, | don'thass a problem with the list @oproach
as |ong A the pobertial markst valee is realistic. K fw ansser is "Heaens no, he's nol forsale
Hell die in o hackyard,” then | suggest the sepond method —Gased onwhat you haee imested
in the home.

What are some of the more common palicies available?

Hean: Mcst peaple choose mortality and magar medicadl surgical palioes. A moetalty policy
reemburses an maner iF his boese dies. The amsount depends upon policy coverags. Snnsl pakcy
Eles mngs fmm 3 to 5 percent of the horse's e,

Amajor medical/surgical policy can be added to a moetzlily poficy (0 povermajor medical and
surgcal treatment ol non-pre-gastng conditinns shoukd llness o njury ocoe. Several coverags
levels waith a per-claim deductible are swsilable, and vetannary checks ars somatmes reauinsd,
Himman: Ardther morality poficy add-on 1o corsider is loss-al-use oowerape—for an additional
auemge ratp of 3 pervent I a5 2 esult of injury or siciness, your horse baoomes permansy
unable o be ised for it stated pobcy =g, you can colect batwoen 50 to 75 pareent af the mor-
talrhy insurance vitue. This policy genersly regures an exdensive vitennary check.

A word of caution—some companies state tat in S event of 8 loss-of use dam, the mar-
anea company will ks possassion of and become the owner of wour forse. Osher companies

allow you 80 kesp your hosa. Read your policy cansfuly

What happens if | have & claim?

Kean; Policies vary, bul genemally @ moriaity claim remuires a wetennary autopsy o determing
the cause of desth. Claims mast b2 fiked in a imsly manner with gour agert and/or campang
H & harse needs to ke euthanized, be sure 1o get corsent fram wour compary fist. In the case
af thett, shootmg or vehicular imohement. polics also shauld b= notified,

Fora major medical ‘surgical claim, call woarvelennanian first and (ake car of your bharss. Be
sure B0 contact your agent as soon as possible no mater how ming the injury. Oocesionally
minor irpuries can spEal inlo sencus snd samstmes Ide-threstening problems
Humam: Yaur insusnce company fas your horse's best indemsts inmnid. Don't be afend 1o talk
in ther agents. ¥ you have a medical/ sugical daim and your setannanan eoommends a pro-
cedurs as the hest treatmeant far that injury ar illness, mast of the time. unless 0's semathing
expenmipntal o cantroversial, 10 ba coered undear your policy—1 your agent did fis homework

and fiound you & good palicy.
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A Necessary Evil:
The Case for Insurance
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Who You Know:
Shopping for Agents
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Jennifer Zehinder iva WH auocare editor.
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